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 1. International fund flows are cross-border investments in domestic equity and 
bond instruments by global investment funds. They have increased 
dramatically since the 1990s and played an increasingly important role in the 
transmission of shocks. (This thesis) 
2. The occurrence of fund flow surges is dominated by global (push) factors, 
whereas the magnitude of fund flow surges primarily depends on domestic 
(pull) factors. (Chapter 2) 
3. Both push and pull factors are important in explaining the occurrence of 
sudden stops in fund flows, while the magnitude of sudden stops is primarily 
driven by global factors. (Chapter 3) 
4. Large-scale fund inflows (surges) will deteriorate the economic fundamentals 
of the receiving country and increase the likelihood of sudden stops in fund 
flows. (Chapters 2 and 3) 
5. Capital controls are not helpful for controlling fund flow surges nor for 
controlling sudden stops in fund flows. (Chapters 2 and 3) 
6. Fund flows tend to be counter-cyclical contemporaneously, i.e. fund flows are 
above trend when output is below trend. The cyclicality of bond flows is more 
significant than that of equity flows. (Chapter 4) 
7. Large equity fund inflows will increase the demand for domestic currencies 
and equities, and therefore increase their relative prices. (Chapter 5) 
8. Financial markets in emerging countries have smaller scale and tend to be less 
developed than industrial countries, which makes them more susceptible to the 
volatility of international fund flows. (Chapter 5) 
9. Realizing risks is the first step for resisting risks.  
10. Be brave. Face your challenge boldly instead of trying to dodge it.  
	  
